
1     PPP Loan Foregiveness EZ Application Form 3508EZ Instructions         © Execupay, Inc. 2020 

PPP LOAN FORGIVENESS 
APPLICATION OWNERS 
COMPENSATION ADJUSTMENT 
In the most recent SBA clarification, owners and shareholders of S-Corps and C-Corps have 

different maximum wage amounts that can be counted in Payroll Costs.  Because we don’t 

know if your business is an S-Corp or C-Corp, or who the shareholders are, you may need to 

make an adjustment to your Payroll Cost by lowering the wage amounts for these shareholders.  

For all other employees, we have applied the appropriate limits to wages based on the PPP 

rules.   

Here are the rules for shareholders of S-Corps and C-Corps: 

For companies using an 8-week Coverage Period 

The amount that can apply toward the PPP forgiveness for Shareholders of an S-Corp and C-

Corp is limited to 8/52 (15.385%) of their 2019 Compensation or $15,385, whichever is the 

lesser of the two.   

For companies using the 24-week Covered Period 

The amount that can apply towards the PPP forgiveness for Shareholders of an S-Corp or C-

Corp is limited to 2.50 months (20.833%) of their 2019 Compensation or $20833, whichever is 

the lesser of the two. 

Making the Adjustment 

To verify these amounts, go to the corresponding Schedule A Table 1 or Table 2 report where 

the owner compensation displays.  Enter your correct Coverage Period. 

• If you are using an 8-week coverage period use one of the “8 Wk” reports.  If you are 

using a 24-week coverage period use one of the “24-Wk” reports 



2     PPP Loan Foregiveness EZ Application Form 3508EZ Instructions         © Execupay, Inc. 2020 

• If the shareholder received compensation at an annualized rate of more than 

$100,000 for any pay period in 2019, they will show up on the Table 2 report.  

Otherwise they will show up on the Table 1 Report. 

1. Make sure the Cash Compensation column is not greater than the allowable amount for 

each shareholder.  If it is, just reduce the Line 1 Payroll Costs by the amount over the 

allowable compensation. 

 

 


	PPP Loan Forgiveness Application OWNERS COMPENSATION ADJUSTMENT
	For companies using an 8-week Coverage Period
	For companies using the 24-week Covered Period
	Making the Adjustment


