PPP LOAN FORGIVENESS
APPLICATION OWNERS
COMPENSATION ADJUSTMENT

In the most recent SBA clarification, owners and shareholders of S-Corps and C-Corps have
different maximum wage amounts that can be counted in Payroll Costs. Because we don'’t
know if your business is an S-Corp or C-Corp, or who the shareholders are, you may need to
make an adjustment to your Payroll Cost by lowering the wage amounts for these shareholders.
For all other employees, we have applied the appropriate limits to wages based on the PPP

rules.

Here are the rules for shareholders of S-Corps and C-Corps:

For companies using an 8-week Coverage Period

The amount that can apply toward the PPP forgiveness for Shareholders of an S-Corp and C-
Corp is limited to 8/52 (15.385%) of their 2019 Compensation or $15,385, whichever is the

lesser of the two.

For companies using the 24-week Covered Period

The amount that can apply towards the PPP forgiveness for Shareholders of an S-Corp or C-
Corp is limited to 2.50 months (20.833%) of their 2019 Compensation or $20833, whichever is

the lesser of the two.

Making the Adjustment

To verify these amounts, go to the corresponding Schedule A Table 1 or Table 2 report where

the owner compensation displays. Enter your correct Coverage Period.

e If you are using an 8-week coverage period use one of the “8 Wk” reports. If you are
using a 24-week coverage period use one of the “24-Wk” reports
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¢ If the shareholder received compensation at an annualized rate of more than
$100,000 for any pay period in 2019, they will show up on the Table 2 report.
Otherwise they will show up on the Table 1 Report.

1. Make sure the Cash Compensation column is not greater than the allowable amount for
each shareholder. Ifitis, just reduce the Line 1 Payroll Costs by the amount over the

allowable compensation.
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‘CompanylD RowType EmployeelD LastName FirstName (CashCompensation AverageFTE ‘SalaryHourlyWageReduction SteplA SteplB SteplC StartDate TermDate Step2A Step2B Step2C Step3A Step3B Step3C LastStepCompleted
18 employee 7648 Right Rita 7500.00 1 96153 1625002 30000.00 054 01/01/2017 5500000 633640 3125000 = 2250000 624997 StepaE
1 Employee 7649 pells Rebecca 7800.00 1 100000 16900.03 3120000 054 01/01/2007 5720000 659190 | 3250000 | 2340000 649997 Step3E.
18 employee 7652 Valdez Donovan 1065000 1 46538 2307504 34300.00 066 01/01/2017 6380000 735110 5035000 2610000 30246 StepaE
1 Employee 7653 Dare Kathy 9000.00 1 115384 1950003 3600000 054 01/01/2007 6600000 760295 3750000 = 2700000  7499.97 Step3E.
18 employee 7654 Goldstein  Ivan 930000 1 109230 2015002 3720000 054 01/01/2017 6820000 785845 3875000 2790000  T740.07 StepaE
1 Employee 7655 O'Comnor  Kory 1180000 1 49743 2556671 38400.00 067 01/01/2007 7040000 811030 | 5580000 = 2680000 323329 Step3E.
18 employee 765%  Richardson | Betty 9900.00 1 126023 2145003 3960000 054 01/01/2017 7260000 836580 4125000 2070000 824007 StepaE
1 Employee 7657 Moore William 6600.00 1 244102 1473336 40800.00 036 01/01/2007 7480000 861765 3060000 3060000  15866.64 Step3E.
18 employee 7658 Moore Sherman 7000.00 1 25128 1516660 42000.00 036 01/01/2007 7700000 887315 3150000 3150000 1633231 StepaE
1 Employee 7659 Trevino Steven 1080000 1 138461 2340004 4320000 054 01/01/2007 7920000 912500 | 4500000 = 3240000  8999.96 Step3E.
18 employee 661 Tell Veronica 13568.00 06 2653782 20397.38 44400.00 066 01/01/2017 8140000 037685 4008500 3330000 300262 085 Step3d
1 Employee 9847 Marks carol 707760 05 4005730 1533482 28300.80 054 06/04/2018 5188480 507870 2048060 | 2122560 589078 085 Step3D
18 employee 23 Parks Shirley 3480.00 03 000 754001 000 000 01/01/2017 000 0.00 000 -TS4001 000 Stepid
18 Totals 114675.60 114 7947328

PPP Loan Foregiveness EZ Application Form 3508EZ Instructions © Execupay, Inc. 2020




	PPP Loan Forgiveness Application OWNERS COMPENSATION ADJUSTMENT
	For companies using an 8-week Coverage Period
	For companies using the 24-week Covered Period
	Making the Adjustment


